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memorasdejm for the DfflECTQst 

SUBJECT: Impact of President's Economy Measures on FY 1965 Federal 
Budget 


. f^teehed is e resume with tats of the principal statements 
end directives at the President aa the subjects of the state of the 
National economy and economies in Federal progress designed 
particularly to impact upon the VI 1965 Budget - dollar and manpower 


<_. The budget policy of President Johnson has been vigorous 
retrenchment in Government employment, a very critical look at each 
proposed program increase, and a reappraisal of activities of 
marginal value, However, he has dealt generously with those 
programs which he consider a to be responsive to "human needs" — 
health, education, eradication of poverty, etc. 

h While the specific programs’ figures and the Presidential 
ceciaions pertaining thereto are not yet available, the Bureau of 
tue Bucget reports that the 1965 Budget will show reductions for 
-he Defense Department, Atcs»ic Energy Commission, Department of 
Agriculture, Post Office, and Veterans Administration. It will 

H^Li nCr r,f e the Peece Corps > Health, Education end Welfare, 

? d * HC T )e Finance > m& La^csr* The Foreign aid budget for 
FY 1965 is to be lower then the FY 1964 request and ecmewhat 
closer to what appears to be a Congressional acceptable level. 

^^lowaent funds are projected at something less than 
yl6 million. (Adjusted B & D funds far FY 1964, efter Congressional 
cuts, ere estimated by Bureau of the Budget et #15.2 billion) This 

S J C + . 1 f Ve i " e ,f l£ir *‘ d thc reporting officer- at the Bureau of the 
budget to be extremely tight in the light of program requests. 

, ,, J"\ vaB r1so re?orted b Y the Bureau of the Budget that the 
collar totals of the President’s Budget will be less than those now 
being reported in the press, i.e. $103 billion and that they will 

riT-Trr i 16 * ,Jt fid 0 ?** !f imel *™*»t «Ughtl, le.o' tnw tta 
ye®ie. (Third quarter estimate® for GBP for 1963 are 

billion. President Johnson 'a statement at Tab 9 cites the 

EC ™^ 1C Advieors “ stating U.S. is now passing the 

!™ir tee rua “ es 5618 bmi °" 
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action on th^uTbi n. the eS8umption of “^Vconwlic^ ^ 


r ,^ I5 f rop ? Po ^ ax Bill Bod revenue estimates. the BOB 

siven the red «ction of taxes, the President 'a FY 

gf**** L 111 in * <teficlt - SSSiTSf t£ 

5JJ ««onomy policy and tight budget levels, the FY 1965 
cited L^^M? J° be c<Xl « ide rebly lees than the $14 billira 
M f ^ by Mr * Gordon ' “«<*« of the Bureau of the bSJS, 

ceiling ullll £T*£ ClVU1 “* 

figm-e for FY 1965 i. ^toSZSTSL, ^ 

government employment of 4<x> during FY iq^c ? n CTCr * aI1 

to be sac® 75,000 bSw * 196 5 * ^ is 18 r «P^ted 

Of the Budget! SuSSS?,*^ | ”£?■*?*? ^ 

to personally establish ms end-ye^L^^SrS 

the allowance level, to be contained iTSTn 19te 

Budget and to renort these new ^ Presidential 

10 January 1964/ <6ee Thbl 3 ). ^ perscaml review by 

8. The severity of the President's review and rwnm-M~. * 

ssrSLf’ — tos *-»*- *» S52s “vi^^"2 

STS£r~5S " 4 ““« <* «511 *&L 

10 ooo inbn & * f ^ Ulcai in expenditures, and more than 

nearlv 3 Ann &l8 ? wit3jdrev ntcsre then |l 3 6 million and 

and ither 8 ^^! ^,f P3?e ^ Li / of Bud « et Bureau ellcvauces. These 
ana other changes will make it exceedingly difficult 

statutory deadline for delivery of thel^et to ^es!T **“ 

have V^SSSS ^* KWftSjK SS?"*— 
expenditure or revenue estiL+« t ?* ls ' JO-Qgram levels, 

closer than in any previous, thee. However iAs^felt^thi ?' €M 
Sj iU be reared by the tl» -T^YSI S£.~ 
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